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rizky yudaruddin:
Thank you for submitting the manuscript, "THE IMPACT OF BOARD STRUCTURE ON VOLUNTARY ENVIRONMENTAL AND ENERGY DISCLOSURE IN AN EMERGING MARKET: THE IMPACT OF BOARD

STRUCTURE ON VOLUNTARY ENVIRONMENTAL AND ENERGY DISCLOSURE IN AN EMERGING MARKET" to International Journal of Energy Economics and Policy. With the online journal management system that
we are using, you will be able to track its progress through the editorial process by logging in to the journal web site:

Username: rizky_ yudaruddln
If you have any questions, please contact me. Thank you for considering this journal as a venue for your work.

llhan OZTURK

Thank you for your response. ‘ | Noted with thanks. ‘ ‘ Thanks a lot.
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We—used—se'vef&l—’fhe conirol vanablcs aﬁeh—asused mclude SIZE ROA LEV CASH, and AGE. Flfst,—f—'naﬂ—s&e

(Regarding SIZE)- Largecompas hich hes a-gree
eompels-, large companies te—eh&elese enga ge in various actlwtles w1th a swmﬁcant socml u:apact Where fn'm size
compels disclosure (Hackston & Milne, 1996). S-eeeﬂel,—pmﬁtabﬂﬁy—ﬂ%QA—)—Ploﬁtablhty (ROA) is measured by
return on assets (Qg;_ggg!; 2021; mm 20173—Compantes). where companies with low profitability ratios
will aetualls=attempt to increase capital-as-much-as-pessiblewhichwill result, resulting in a-hishvelume efmany

disclosures. Third.Concerning leverage (LEV}—Capital). capital policy has—animpaet-en-theimpacts business
stability efbusinesses-(Yudaruddin, 2022). According to agency theory, firms with a higher leverage ratio will

disclose more information—as—their— because of higher agency costs are—higher(Jensen & Meckling, 1976).
Third-Another control variable was CASH. where cash holding {EASH)-Cash heldinsplays an important role
forin the company’s operational activities (Kusumawardani: et al., 2021b; Michael et al., 2021; Yudaruddin, 2019).
Ortiz (2020) demensteatedfound that whenfirms epesatehold less cash when operatmg in a more transparent
reporting environment—theyheld-lasseash Finalls fismase{ Reparding AGE}The, the estimated relationship
between firm age and the quality of corporate information disclosure is a-positive-ene—The longer a-company-has
beenin-existeneethe. Established companies disclose more extensive the-diselesure-of-information, including

intellectual capital, will be-ineemparisen-tethan companies with a shorter lifespan (Kusumawardanis et al., 2021a).

To-estimate-theThe relationship between board structure variables and the-gualityef environmental disclosure—swe
emplay gualig[ was estimatad using the one-step and two- -step system genm‘alizad method of moments (GMZM)

account for ﬂae—pefma{eﬂee—ef—ﬂa&quﬂhﬁhef—mw uonmcntal disclosure qua quality and te-deal with
endogeneity in some efthe-variables—employed-inthe estimations:. According to Blundell & Bond (1998) the

systesr GMM estimator eliminates the possibility of bias in finite samples as-wel-asand the asymptotic imprecision

associated with the difference estimator. Einally—weineorperate This study incorporated a Windmeijer (2005) finite

sample correction and deseribedescribed orthogonal instrument transformations. When-bethThe two-step system

GMM estimation was valid when the AR(2) and Hansen-J tests were statistically insignificant-the twe-stepsystem
T olid,




I Tables 5 and 6 show the results of the relationship between board independence (BIND) and the environmental

and energy disclosure indexes hasbeen—exploredhindices. This study findsfound a negative and significant
coefficient of board independence variable. -Bi—eﬂiﬂ—%‘efdﬂ—lﬂt u:aplles that bomd mdependence reduces thesample

companies’ env uomncntal and cnemy dlsclosure tree it 5 pportindices.
refuting H4. A-pess g e e The mdependent or external direeters
may-have directors’ lack of mtercst in dlsclosmg the company’s environmental and energy practices ef eempanies

may be a—eeﬂsequemefduc to a lack of knowledge about theeests-that-voluntary integration mayhavecosts for
owners. This resultis in line with Baalough et al. (2019), Trireksani & Djajadikerta (2016), Tauringana &
Chithambo (2015), Prado-Lorenzo & Gareia-Sanchez (2010). According to Prado-Lorenzo & (arca-Sanchez
(2010) when corporations sske—shuge-ameunt-efdisclose much information about social and environmental
issues available-to many stakeholders, thisit may be detrimental to sharcholders. Independent directors may object
to their disclosure in-this seenario-in orderto protect and not jeopardize the sharcholders” interests—efsueh
sharehelders.

The results in Tables 5 and 6 indicate that the presence of a woman on board hasne-signifieant effeet-endoes not
affect the emvirenmentalenvironment and energy disclosure index (ENV & ENG), therefere-contradicting H3.
This-fiadines implies that the degree of female representation on boards has no bearing on #helevelefbusinesses'
envirommental and energy information reperted-bybusinesses-in their annual reports. In-etherwordsthis finding
demeﬂa&atea—thm—ﬁmemgwg the number of women on beards—efboard directors does not guarantee

inereasedalways increase the interest in environmental issues or the representation of diverse stakeholder interests.
This finding contradicts the stakeholder-agency hypothesis, which advocates for ahigh-propestienefmore women
on boards of directors to enhance monitoring capabilities and boost the environmental and energy disclosure
indesxcHindices. However, the finding is-hewever; consistent with Lorenzo & Garcia-Sanchez (2010)aswellas)
and Trireksani & Djajadikerta (2016), whe-diseoveredwhich showed no significant effect.

Concerning CEQ duality (DUALD), the results saseestshowed no significant effeet-association between DUAL
and the enwromnental and cnergy dlsclosure mele%mdmes refuting H4. This + 3

and Jizi et al—l?014) Poss1ble éifplanatmn_s_ for t]:Lc lack of a meamngful lmk bctwcen DUAL and the
environmental and energy disclosure irdexindices include an excessive burden on the dual function, whieh
eentributescontributing to inadequate information sharing.
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Dear Rizky Yudaruddin,

| am happy to inform you that your paper entitled "The Impact of Board
Structure on Voluntary Environmental and Energy Disclosure in an
Emerging Market” has been accepted for publication in IJEEP for the next
issue. Your paper will be send to you for final proof check very soon

after payment received
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