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A phenomenon that occurs in Micro, Small and 
Medium Enterprises after the Covid-19 Pandemic

Micro, Small and Medium Entrepreneurs close their 

businesses, resulting in,There is a lot of unemployment. 

A significant impact occurred in regional economic 

development because small and medium enterprises 

contributed significantly to the Gross Domestic Product 

(GDP).



OECD SME and 
Entrepreneurship Outlook 
2021

Three particular themes 
emerge from the crisis as 
critical for a fair and 
sustainable recovery:

1. The rising risk of SME 

indebtedness and its impact 

on SME resilience and their 

future productive 

investments. 

2. Possible relocalisation and 

return to industrial policies, 

the core role of local SMEs 

and the impact on their 

access to strategic resources 

and market.

3. The effect of the crisis on 

digitalisation, innovation, 

business dynamics and 

entrepreneurship. 



Definition of Micro, Small 
and Medium Enterprises 
(MSMEs)

Definition of MSMEs in Indonesia

• Micro Industry

1. Have net assets up to IDR 50,000,000; or

2. Have annual revenue from sales up to 
IDR 300,000,000.

• Small Industry

1. Have net assets over IDR 50,000,000 (50 
million rupiah) to IDR 500,000,000 (500 
million rupiah); or

2. Have annual revenue from sales over IDR 
300,000,000 (300 million) to IDR 
2,500,000,000 (2.5 billion rupiah).

• Medium Industry

1. Have net assets over IDR 500,000,000 
(500 million) to IDR 10,000,000,000 (10 
billion rupiah); or

2. Have annual revenue from sales more 
than IDR 2,500,000,000 (2.5 billion 
rupiah) to IDR 50,000,000,000 (50 billion 
rupiah). 



Why is it so important the 
Role of Micro, Small and 
Medium Enterprises in 
Regional Economic 
Development ???

1. According to the World Bank: 
MSMEs account for the majority 
of businesses worldwide and are 
important contributors to job 
creation and global economic 
development. 

2. According to Bank Central 
Indonesia: MSMEs provide a 
significant contribution to 
Indonesia's national economy 
through gross domestic product 
formation and labour absorption.  
Furthermore, MSMEs are also 
economically resilients, thereby 
supporting financial system and 
economic stability.



The Role of Micro, Small and 
Medium Enterprises in 
Regional Economic 
Development in Indonesia 

Contribution to Gross 

Domestic Product 

(GDP) of 56%

Investment 

Absorption of 50%

Absorbing 97% of the 

Labor Force



The financing constraints 
experienced by MSMEs are 
caused in part by a lack of 
financial reporting as the 
main tool used by financial 
institutions to evaluate 
creditworthiness.

1. In response, Bank Indonesia 

strives to provide its best 

contribution through MSME 

development policies that 

increase access to finance. 

2. MSME development efforts 

by Bank Indonesia aim 

increase the capacity and 

managerial capabilities of 

human resources in the 

MSME environment, while 

promoting innovation.



Bank Indonesia implements 
MSME development policy 
as an integral part of its 
strategic program as follows:

1. Strengthening the effectiveness of 

monetary policy and the Bank Indonesia 

policy mix to achieve rupiah stability.

2. Strengthening synergy between the Bank 

Indonesia policy mix, fiscal policy and 

structural reforms in order to manage the 

current account deficit and catalyse

sustainable economic growth.

3. Strengthening macroprudential policy 

and surveillance in order to maintain 

financial system stability.

4. Strengthening Bank Indonesia policy and 

synergy with government and OJK 

policies in order to develop the digital 

economy and finance.

5. Developing BI policy in synergy with 

other parties to support development of 

the Islamic economy and finance.

6. Strengthening international cooperation 

in the interest of Bank Indonesia and the 

Republic of Indonesia.
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